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SUBJECT: ECONADS: EFPECT OP PRICE CHANGES ON ALLIED 
DEPENSE EXPENDITURES 

OASD/ISA POR W. GEORGE 

REF.: (A) STATE 61929 (DTG I918I9Z MAR 77), (B) USNATO 
1897 (DTG 01 1655Z APR 77) 

1 . WE HAVE RECEIVED THE POLLOWING MAY LETTER 
PROM BILLY CONCERNING US DATA - BEGIN TEXT: 

"FOLLOWING FURTHER STUDY OF THE DOCUMENT ED/EC/77/8 
(REVISED) ON THE "EPPECTS OP PRICE CHANGES ON THE 
DEPENSE EXPENDITURE OF NATO MEMBER COUNTRIES ", KINDLY 
PREPARED BY YOUR AUTHORITIES, IT WOULD BE VERY USEPUL 
POR US TO HAVE MORE ACCURATE INFORMATION ON THE FOLLOWING 
DEFINITIONS: 

(A) TOTAL GOVERNMENT EXPENDITURE DEPLATOR 

THIS INDEX HAS BEEN USED IN TABLE 3 OP YOUR 
REVISED PAPER ALTHOUGH IT DOES NOT APPEAR IN 
CONPIDENTIAL 
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TABLE I (LIST OP DATA USED). IN OUR DRAPT PAPER 
WE HAVE ALSO DRAWN THIS DATA PROM OECD. 

(B) CENTRAL GOVERNMENT EXPENDITURE DEPLATOR 
(TABLE I - LINE 14) 

THIS DATA WAS USED IN YOUR TABLE 3(A) 
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(C) FEDERAL GOVERNMENT EXPENDITURE DEFLATOR 
(TABLE 1 - LINE 17) 

WE UNDERSTAND THAT THIS IS A COMPOSITE INDEX FOR 
THE FEDERAL OUTPUT DEFLATOR AND FEDERAL 
GOVERNMENT OTHER EXPENDITURE DEFLATOR. 

WE DO NOT SEE CLEARLY WHAT THE DIFFERENCES 
ARE BETWEEN "TOTAL GOVERNMENT, "CENTRAL" 
GOVERNMENT AND "FEDERAL" GOVERNMENT 
EXPENDITURES. 

YOUR HELP IN THIS MATTER WOULD BE GREATLY 
APPRECIATED. END TEXT. 

2. NOTE THAT LETTER QUOTED ABOVE WAS DATED MAY 3. 

3. AT MAY 5 ECONADS MEETING CHAIRMAN BILLY 
INDICATED THAT REPORTS ON APPLICATION OF EXPERIMENTAL 
DEELATORS TO US, ITALIAN, CANADIAN AND DUTCH DATA 
WOULD BE CIRCULATED SHORTLY. GERMAN AND UK REPS 
AGAIN APOLOGIZED THAT THEIR UPDATES WERE NOT YET 
AVAILABLE BUT BOTH EXPECTED TO SUBMIT THEM SHORTLY. 

4. BILLY SUGGESTED THAT DATES OF JUNE 23 AND 

30 BE CONSIDERED FOR EXPERTS' MEETING. WE GAVE 
US PREFERENCE FOR JUNE 23 IN ACCORDANCE WITH STATE 
100086. SCHEDULING WILL AGAIN BE DISCUSSED AT 
MAY 18 ECONADS. 

CONEIDENTIAL 
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5. WE HAVE POUCHED TO RPE-SWARTZ COPIES OF DIRECTORATE' 
S UPDATE OF ED/EC/77/8 (US), AND WILL SEND THE BALANCE 

AS THEY BECOME AVAILABLE. 

6. ACTION REQUESTED: CLARIEICATION OF POINTS RAISED 
IN BILLY LETTER. BENNETT 


CONFIDENTIAL 


NNN 
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